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Abstract

The writing discusses how the Operations of the Bank Wakaf Micro in Indonesia with the scheme for the
Economic Empowerment of the People. This research is motivated by the low level of the economy that is
faced by the people due to lack of employment, economic inequality and the difficulty of access to the financial
industry. This study aims to determine the Operations of the Bank Wakaf Micro Indonesia with the scheme
of empowerment to the Economy of the Ummah, the strategy for combating economic constraints of the
people. The poverty reduction strategy gives access to the people to be involved in the business productive.
The method used is a qualitative method with a type of descriptive qualitative. The Data and source of data
taken from the management of the economy of the Ummah and its customers. Data collection techniques by
observation, interview and documentation. Test the validity of the data is done by triangulation. Techniques of
data processing carried out with the stages of data reduction, data presentation, verification, and conclusion.
This paper shows that the operations of the Bank Wakaf Micro Indonesia with the Scheme for the Economic
Empowerment of the People are very helpful in the capital need for the people. As for the efforts in the
empowerment of the financing and mentoring through the Mandatory Training Group and Halagoh Weekly
so it can be a positive influence on the empowerment Strategy for combating against obstacles that arise is
to provide ease of terms in lending and waived the collateral. It is concluded that the Operations of the Bank
Wakaf Micro Indonesia with the scheme for the Economic Empowerment of the People is very effective and
significant in the economic empowerment of the people based on sharia.
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Introduction

Trend economy is currently experiencing a significant decline, resulting in low levels of the economy that is faced by
the people resulted in the lack of jobs, economic inequality and lack of access to financial industry[1]. The presence
of the Bank Wakaf Micro Indonesia by using the Economic Empowerment of the People is a government program
that will be used as a solution to answer the anxieties of people today.[2], [3]

Poverty is a very complex problem that burden society, because not only related to the problem of low fulfilling the
needs of daily living, low income of the community but also the powerlessness of the economic aspects. The problems
faced by the people of the Indonesian economy in addition to poverty, lack of employment, economic inequality
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and other. Poverty is also the economic problems faced by the villagers Buntet Pesantren (Boarding House in Buntet).
People from the lower middle class the average profession as a small trader, and a construction worker. [4]

Poverty is natural is a state of poverty because of its origin is already poor. This group of society is poor because
it does not have adequate resources both natural resources and human resources so that they wouldn’t be able to
participate actively in development. Structural poverty is the poor in addition to cannot either get sufficient food
and clothing or able to get an education and adequate health services and ostracized in social interaction in the
environment or the poverty that arises because of the injustice in the ownership of the factors of production, poverty
is associated with attitudes, cultural life and the environment for a living limited or helplessness against the system
that is applied by a government so that this group of people are in a very weak position and exploited [5], [6]

The small business sector has a strategic role in the economic, social, and political. The economic functions of a
small business because it provides goods and services for consumers with low purchasing power to moderate and
major contribution to foreign exchange earnings of the country. Socially politically, the function of the small business
sector is very important in terms of absorption of labor as well as efforts to alleviate poverty, which is more important
as a means to awaken the economy. Micro, quite the kind of effort is marginal, which, among others, indicated
by unemployment of the technology is relatively simple, the level of capital and sometimes access to credit that is
low, and tend to be oriented to the local market. Studies conducted in several countries show that the micro has a
significant role for economic growth, employment through job creation, the provision of goods and services with
cheap prices, as well as overcoming the problem of poverty. The micro is also one of the main components of local
economic development and is able to empower the economic disadvantages[7]-[9].

Micro, Small and Medium enterprises (SMES), is a small scale businesses that are able to contribute to the growth
of the Indonesian economy. When the economic crisis in 1998 and 2008, the micro, small and medium relative is
able to survive than large companies. The reason SMES can survive because the majority of small-scale business is
not too dependent on large capital, the majority of SMES in Indonesia use their own capital to open a business and
export-oriented. [10], [11]

The influence of micro, small and medium enterprises (SMES) in the middle of society is very large, especially
in empowering people who do not have a job. Minimum individual of the society can meet the needs of private and
away from poverty. In addition, SMES are able to turn on other sectors such as distribution services and freight
transport, lease of land production, manufacturing industries the makers of production machinery, packaging
industry, advertising services, marketing services, as well as design product branding [12]

In Law No. 20 of 2008 on Micro, Small and Medium enterprises has been firmly presence defined as separation of
the classification effort. Article 1 of LAW Number 20 of 2008 states that: First, the micro business is a productive
business belongs to the individual and/or individual business entity that meets the criteria of micro enterprises
as stipulated in the law. Second, a small business is a productive economic business that stands on its own and
conducted by the individual or business entity that is not a me - s is a subsidiary or not a branch of the company’s
owned, controlled, or be a part either directly or indirectly from a medium or large business that meets the criteria of
a small business as referred to in this law. Third, medium-sized businesses is the business of a productive economy
that stands to themselves and conducted by the individual or business entity that is not a subsidiary or branch of a
company owned, controlled, or be for an either directly or indirectly, with a small business or a large business with
the amount of net assets or the results of the annual sales as provided for in the legislation of this [13]

The presence of the Bank Wakaf Micro believed to increase finance inclusively. The community, especially Small
Businesses and Micro (SMES) will be easy to get capital. President Joko Widodo said the Bank Wakaf Micro could solve
the problem-a problem that cannot be solved by banking, because when small businesses want to borrow money
from the bank, they must have collateral and the administration of the reams of new to bank. Banking wearing of
considerable interest to the debtor. Whereas, the Bank Wakaf Micro wearing only the operational costs and the cost
of administration of three percent per year. So, the loan capital with a small amount can be obtained by the public
through the Bank Wakaf Micro this [14]

The objective of the government founded the Islamic banks not only to give alternative non-interest banking for
the community, but also to develop the real sector. This is in line with an explanation of the Islamic bank is a financial
institution that serves to accelerate the mechanism on the real sector through its business activities in this case of
mudaraba financing based on Islamic principles. As for the financing-financing that is owned by the Islamic banks
assortment. Starting from the-based financing for results as mentioned earlier, namely mudharabah and musharaka
financing-based on murabahah buying — selling to the financing of the social/virtue of considering[15]. Mudharabah
financing model has the meaning of the contract between two parties that may require one of them to give money
to others to trade with the provisions of the profits are divided in accordance with the agreement between the two.
Last of musharaka, Sabiq also explained that the financing model is in the form of partnership contract between two
people who are aligned in capital and profits. Then the sale and purchase agreement or murabahah has the sense of a
contract of sale of goods by declaring prices of acquisition and profit agreed upon by the seller and the buyer. Next
move, partner is Akkad qardh i.e. benevolent loans/software without rewards and usually for the purchase of goods
fungible or goods that can be estimated and replaced according to the weight, size, and number [16]
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The presence of Islamic banks should have a tremendous impact on the growth of the real sector, especially SMES.
This is because the pattern mudharabah and musharaka is a pattern of direct investment in the real sector and the
return on the financial sector (for the results). Thus, the main circumstances of Islamic banks should be able to
contribute to enhance the growth of the real sector. These functions will be realized when the Islamic banks using
contract profit and loss sharing (mudharabah and musharaka) as the core product of his

According to [17] the theory of the role (role theory) is the emphasis individual characteristic as social actors who
studied the behavior in accordance with the position occupied in the community. Role (role) is a central concept of
the theory of the role. The study of the role theory cannot be separated from the definition of the role and the various
terms of behavior in it.

Small and medium enterprises (SMES) is one of the important part of the economy of a country or region. The
development efforts of SMES have been done, one with the generate and reproduce people or new entrepreneurs in
the field of SMES, so that people from village are also given skills with the hope of such skills to become a creative
business that gives benefits to the economy of the family and the village community. In addition, the creative effort
that can also open the opportunity and new jobs for the community [14]

The development of SMES need to get great attention from both the government and the community to develop
more competitive with other economic actors. Government policy in the future need to be pursued more conducive
for the growth and development of SMES

Empowerment is an effort to give power (empowerment) or reinforcement (strengthening) to the community. In
other words, the empowerment of communities is defined as the ability of individuals who fused with the community
in establishing the power of the society concerned Empowerment in the field of economics is an attempt to build a
power (the community) to encourage, motivate and awaken the awareness of the economic potential that it possesses,
as well as working to develop [18]suggested that empowerment can be defined as efforts to improve the ability
of a person or group so as to carry out the duties and authority as the demands of the performance of the task.
Empowerment is a process which can be done through various efforts, such as the awarding authority, increase
participation, provide confidence that any person or group can understand what will be done, which in the end will
have implications on the improvement of the achievement of objectives in an effective and efficient[19]

Research Method

This research requires an approach that can yield the correct and purposeful. The study used a qualitative approach.
This study focused attention on the management of the funds of the Bank Wakaf Micro in Buntet boarding house was
reviewed of the management of the sharia, thus, in this study the authors use a qualitative approach. As for what is
meant by qualitative research, namely research that intends to understand the phenomenon of what is experienced
by research subjects in a holistic manner (thinking), and by way of description in the form of words and language, in
a specific context that naturally and by using various scientific methods [20]

According to [21]qualitative research is “a particular tradition in social science that is fundamentally dependent
on the observations on humans in the region “While the type of research used in this research is triangulation.
Triangulation is a research strategy in which researchers investigate carefully a program , event, activity, process, or
group of individuals [22]

A qualitative approach is selected because the data used were obtained through observation, interview, and
documentation. Besides, it is also a qualitative approach can also adjust if the front with a double reality. The Data
in this research using qualitative data. Qualitative Data is data that is not in the form of numbers or of a specific
amount, but more often shaped the sentence a statement, description, description, containing the value (value).
Sources of data in this research in the form of 1) primary data Source. Primary Data is the data source study that is
gained directly from the original sources (not through an intermediary). The source of primary research obtained by
the researcher to answer the research question. The primary data source in this study was obtained from the Micro
Finance Institutions Sariah (LKMS) and customer patronage LKMS. 2) Secondary data Sources. Secondary Data are
generally not designed specifically to meet the needs of specific research. All or most aspects of the secondary data is
likely not in accordance with the needs of a study. As for the secondary data in this research is a profile of Islamic
microfinance Institutions (LKMS) the Organizational Structure of LKMS, documents and other documents regarding
the Management of productive Wakaf fund (capital) in the Bank Wakaf Micro [23]

Results and Discussion
The role of the BWM to SMES

From the results of research on the role BWM against SMES according to Mr. Najih Mubarok as the manager of
the BWM on June 12, 2020 at 08.00 PM stated that the role of the Bank Wakaf Micro still using socialization to the
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community around Buntet Borading House which aims to provide capital assistance that the installment is light
enough. From the socialization of the community are interested to borrow capital to the Bank Wakaf Micro

Meanwhile, according to Mr. Aan as the supervisor in the interview which was held on June 15, 2020 at 10: 30
explained that the implementation of which is carried out in the financing BWM using a system that is lightweight
enough for early financing that prospective customers have to collect the copy of ID and copy of Family Identification
Card. Besides, they also will encourage SMES to go that is the way to exchanging stories/sharing between the
customer and prospective customer so that the formation KUMPI called business groups community pesantren
Indonesia

Reviewed in the Role of the Bank Wakaf Micro against the SMES, is a service satisfaction of Bank Wakaf Micro
Buntet these provide excellent service and provide a procedure that is very easy for the customers and help increase
capital in the business so that the business is growing.

The efforts of BWM in the empowerment of SMES

Based on the efforts of BWM in the empowerment of SMES that provide funding and assistance to the customer.
Thanks to a loan that is given to make them have the ability to continue its business or cover the shortage of capital.
Assistance given control efforts and the help of the difficulties that they face in terms of the economy. The source of
income of the Bank Wakaf Micro derived from the wages of assistance that can be called ujrah. As for operational cost
BWM namely the use of funds from the LAZNAS. BWM just set a 3% yield annually. The numbers are relatively very
small to a financial institution.

Based on the results of the respondents of this research is that a lot of customers who argues agree because with
the free use of the Bank Wakaf Micro lot of people who increased its economy. So there is an increase in empowering
SMES. Capital assistance received also felt very help. Capital received either in the form of grants and soft loans can
be used for additional capital for expansion, additional capital to open a business, or buy raw materials for producing
a large amount of orders. So that customers are able to increase the amount of production and the amount of product
that is produced, is able to open a business with more quickly as well as fulfill orders buyers in large quantities. Capital
is indeed very in demand because of its more flexible and direct impact on the business.

Empowerment aims at the empowerment of the economic and social fields, with a view of the target group can
manage their business, then market and form a cycle of marketing is relatively stable and that the target group can
perform the function of social return in accordance with the role and tasks of social. Community empowerment
is a basic element that allows a society to survive and in the sense that dynamic develop themselves and achieve
progress. Empowerment of the community itself being the source of what’s inside insight into the political referred
to as national security. This means that if people have the economic ability is high, then it is part of the national
economic resilience.

Strategy to overcome the Constraints of Empowerment of SMES by the Bank Wakaf Micro Buntet

Based on the results of the research according to Mr. Najih Mubarok as the Manager of the BWM Buntet on June 12,
2020 at 08.00 AM declared that strategy to overcome the constraints of empowerment of SMES by the Bank Wakaf
Micro Buntet is to help people around the boarding school to be able to borrow funds. Borrowed funds must be used
for their efforts, they are difficult to borrow funds in the banks because there are his collateral. Whereas in BWM
does not perform a system like that. This Bank Wakaf Micro is not such a banking in general where the Bank Wakaf
Micro does not save funds but only to channel and from LAZ Islamic Banks are derived from the donor. For product
financing on BWM currently only use Qardh agreement.

Meanwhile, according to Mr. Aan as the supervisor of the BWM Buntet on June 15, 2020 at 10.30 PM, which stated
that the constraints of SMES then the capital that the customers love was to that the process is quick and easy with
the absence of collateral and taking the yield given is very small so that the customer can get a huge profit from the
capital. So that customers know how to seek, how to manage finances, how to market, then in every installment of
the week is filled with a material about how to seek and others as described in Halagoh Weekly.

Conclusion

The role of BWM of the SME is using way of socialization to the community around Buntet Pesantren which aims
to provide capital assistance that installment is light enough. For the initial financing that prospective customers
have to collect the copy of ID and copy of Family ID. Besides, they also will encourage SMES goes that is the way to
exchanging stories/sharing between the customer and prospective customer so that the formation KUMPI called
business groups community pesantren Indonesia, in the Role of the Bank Wakaf Micro against the SMES, is a service
satisfaction of Bank Wakaf Micro Buntet these provide excellent service and provide a procedure that is very easy for
the customer and help add to the capital to make their efforts more productive.
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BWM in the empowerment of SME financing and assistance to the customer. Assistance is given to control efforts
and to help the difficulties that they face in terms of the economy. The source of income of the Bank Wakaf Micro
derived from the wages of assistance that can be called ujrah. It can be seen that a lot of customers who argues agree
because with the free use of the Bank Wakaf Micro lot of people who increased its economy. So there is an increase in
empowering SMES. Capital assistance received also is very helpful. Capital received either in the form of grants and
soft loans can be used for additional capital for expansion, additional capital to open a business, or buy raw materials
for producing a large amount of orders. So that customers are able to increase the amount of production and the
amount of product that is produced, is able to open a business with more quickly as well as fulfill orders buyers
in large quantities. BMIW through SMES Realize the structure of the national economy balanced, flourishing and
fair, to Grow and develop the ability of micro, small and medium-sized business to become tough and self-reliant,
Increase the role of micro, small and medium enterprises in regional development, job creation, income distribution,
economic growth and the alleviation of people from poverty.
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